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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

INCOME STATEMENT
for the year ended 30 June 2007

Investment income

Distribution income

Interest income

Placement fee income

Profit on sale of investments

Net change in fair value of investments
Other income

Net investment income

Expenses

Responsible Entity fees
Administration expenses
Borrowing costs
Auditors’ remuneration
Total expenses

Net profit

Distributions

Distributions paid and payable
Change in net assets attributable to
Unitholders

Earnings per Unit attributable to
Unitholders:

Basic earnings per Unit
Diluted earnings per Unit

Note

17(b)

15
15

2007
$’000

2006
$ 000

15,770 11,971
323 211
2,030 1,576
3,251 387
17,506 3,413
495 35
39,375 17,593
953 701
367 347
3,720 1,972
56 34
5,096 3,054
34,279 14,539
12,725 11,547
21,554 2,992
25.60 13.35
25.27 13.14

The Income Statement is to be read in conjunction with the Notes to the Financial Statements set out on pages 14 to 34.
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MACARTHURCOOK PROPERTY SECURITIES FUND

(ARSN 111 442 150)

STATEMENT OF CHANGES IN EQUITY

for the year ended 30 June 2007

Unitholders’ funds Undistributed income Total equity
2007 2006 2007 2006 2007 2006
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000

Opening balance 115,369 66,229 3,814 822 119,183 67,051
Net profit for year - - 34,279 14,539 34,279 14,539
Transactions with

Unitholders

Applications 21,178 49,140 - - 21,178 49,140
Distributions

paid/payable - - (12,725) (11,547) (12,725) (11,547)
Closing balance 136,547 115,369 25,368 3,814 161,915 119,183

The Statement of Changes in Equity is to be read in conjunction with the Notes to the Financial Statements set out on

pages 14 to 34.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

2006
$ ’000

699
4,073

38,708
128,096

171,576

6,081
4,112
42,200

52,393

119,183

BALANCE SHEET
As at 30 June 2007
2007

Assets
Cash and cash equivalents 8 3,121
Receivables 9 4,518
Prepaid interest 13
Financial assets held at fair value through profit or loss

Listed property securities 10 53,554

Unlisted property securities 10 173,961
Total assets 235,167
Liabilities
Payables 11 1,796
Distribution payable 6 3,456
Interest bearing liabilities 12 68,000
Total liabilities 73,252
Net assets 161,915
Equity
Undistributed income 25,368
Unitholders' funds 136,547
Total Equity 7 161,915

3,814
115,369

The Balance Sheet is to be read in conjunction with the Notes to the Financial Statements set out on pages 14 to 34.

119,183
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MACARTHURCOOK PROPERTY SECURITIES FUND

(ARSN 111 442 150)

STATEMENT OF CASH FLOWS
for the year ended 30 June 2007

2007 2006
Note $ 000 $ ‘000

Cashflows from operating activities

Distributions received 14,691 10,493
Interest 436 211
Placement fees 2,109 1,726
Other income 231 27
Interest and other costs of finance (3,820) (2,037)
Other expenses (1,577) (1,149)
Net cash inflow from operating activities 16 12,070 9,271
Cashflows from investing activities

Purchase of investments 31,415 (70,303)
Proceeds on sale of investments (73,969) 3,393
Proceeds from borrowings 40,800 42,200
Repayment of borrowings (15,000) (27,300)
Net cash outflow from investing activities (16,754) (52,010)
Cashflows from financing activities

Proceeds from rights issue and public offer 22,783 51,690
Issue and further raising costs (4,021) (3,285)
Distributions paid® (11,656) (7,845)
Net cash inflow from financing activities 7,106 40,560
Change in cash balance during the year 2,422 (2,179)
Cash at the beginning of the year 699 2,878
Cash at the end of the year 3,121 699

1. Distributions paid is net of $1,693,135 (2006: $1,203,190) which was reinvested under the Fund’s
Dividend Reinvestment Plan.

The Statement of Cash Flows is to be read in conjunction with the Notes to the Financial Statements set out on pages 14
to 34.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

1. Reporting Entity

The Fund is a registered Managed Investment Scheme under the Corporations Act 2001. The Financial
Report of the Fund is for the year ended 30 June 2007. The Financial Report was authorised for issue by the
Directors of the Responsible Entity on 30 August 2007.

2. Basis of preparation
(a) Statement of Compliance

The Financial Report is a general purpose financial report which has been prepared in accordance with
Australian Accounting Standards (“AASBs”) adopted by the Australian Accounting Standards Board
(“AASB”), and the Corporations Act 2001. The Financial Report of the Fund also complies with
International Financial Reporting Standard’s (IFRS) and interpretations adopted by the International
Accounting Standards Board.

(b) Functional and presentation currency

The Financial Report is presented in Australian dollars, which is the Fund’s functional currency.

The Fund is of a kind referred to in ASIC Class Order 98/100 (as amended) issued by the Australian
Securities and Investments Commission relating to the “rounding off” of amounts in the Directors’ Report
and Financial Report. Amounts in the Financial Report have been rounded to the nearest thousand dollars in
accordance with that Class Order, unless otherwise indicated.

(c) Use of estimates and judgements
The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,

income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in

applying accounting policies that have the most significant effect are recognised in Note 3 (d) Financial
instruments.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

3. Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

(a) Income and expenses
Revenue and expenses are brought to account on an accruals basis except where stated otherwise.
Distribution income

For all listed and some unlisted securities, distribution income is recognised at the date the securities are
quoted ex-distribution.

Interest income

Interest income is recognised in the Income Statement, using the effective interest rate method.
Placement fee income

Placement fee income is recognised when the Fund becomes unconditionally entitled to the fee.
Borrowing costs

Borrowing costs are expensed in the period in which they are incurred.

(b) Receivables

Receivables include accrued income, any unsettled sales of securities and GST.

(c) Payables

Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at balance date.
The distribution amount payable to investors as at year end is recognised separately on the Balance Sheet.

Purchases of securities are recorded on trade date and normally settle within three business days. Purchases
of securities that are unsettled at reporting date are included in payables.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

3. Summary of significant accounting policies (continued)
(d) Financial instruments
(i) Classification

On 1 July 2005, the Fund designated all its debt and equity investments into the “fair value through profit or
loss” category.

The financial assets and financial liabilities at fair value through profit or loss is comprised of financial
instruments designated at fair value through profit or loss upon initial recognition. These include financial
assets that are not held for trading purposes and which may be sold, and investments in listed and unlisted
property securities.

The fair value through profit or loss classification is in accordance with AASB 139 Financial Instruments:
Recognition and Measurement. The fair value through profit or loss classification is available for the
majority of the financial assets and financial liabilities held by the Fund as the Fund’s performance is
evaluated on a fair value basis and information about the Fund is provided on that basis to the directors of the
Responsible Entity.

Financial liabilities that are not at fair value through profit or loss include balances due to deferred trade
settlement and payables.

(ii) Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual
provisions of the instrument.

Financial assets are recognised using trade date accounting. From this date, any gains and losses arising from
changes in fair value of the financial assets or financial liabilities are recorded.

Financial liabilities are not recognised unless one of the parties has performed their part of the contract, or
the contract is a derivative contract not exempted from the scope of AASB 139.

(iii) Measurement
Financial instruments are measured initially at fair value (transaction price) plus, in the case of a financial
asset or financial liability not at fair value through profit or loss, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability. Transaction costs on
financial assets and financial liabilities at fair value through profit or loss are expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the Income Statement.

Financial assets and liabilities, other than those at fair value through profit or loss, are measured at amortised
cost using the effective interest rate.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

3. Summary of significant accounting policies (continued)
(d) Financial instruments (continued)
(iv) Fair value measurement principles

The fair value of financial instruments is based on their quoted market prices at the balance sheet date
without any deduction for estimated future selling costs. Financial assets are priced at current bid price,
whilst financial liabilities are priced at current asking price.

If a quoted market price is not available on a recognised stock exchange or from a broker / dealer for non-
exchange-traded financial instruments, the fair value of the instrument is estimated using valuation
techniques, including use of recent arm’s length market transactions, reference to the current fair value of
another instrument that is substantially the same, discounted cash flow techniques, option pricing models or
any other valuation technique that provides a reliable estimate of prices obtained in actual market
transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management’s
best estimates and the discount rate used is a market rate at the balance sheet date applicable for an
instrument with similar terms and conditions. Where other pricing models are used, inputs are based on
market data at the balance sheet date.

Investments in unlisted managed investment schemes are recorded at the exit price as reported by the
managers of such schemes.

(v) Derecognition
The Fund derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition in accordance with

AASB 139.

The Fund uses the weighted average method to determine realised gains and losses on derecognition of
financial assets not at fair value.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or
expired.

(vi) Specific instruments
Cash and cash equivalents
Cash is comprised of current deposits with banks. Cash equivalents are short-term, highly liquid investments

that are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value,
and are held for the purpose of meeting short-term cash commitments.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

3. Summary of significant accounting policies (continued)
(e) Distributions and taxation

In accordance with the Fund Constitution and applicable taxation legislation, the Fund distributes its taxable
income in full to the Unitholders who are presently entitled to the income. As the Fund fully distributes its
taxable income, it is not subject to income tax.

Realised capital losses are not distributed to Unitholders and are retained in the Fund to be offset against any
current or future realised capital gains. If realised capital gains exceed realised capital losses, the excess is
distributed to the Unitholders.

Distributions to Unitholders are made net of any applicable withholding tax. Distributions to Singapore
Unitholders are the Singapore dollar (SGD) equivalent of the Australian distribution, net of exchange and
other transaction costs incurred in converting the distribution to SGD.

(f) Goods and services tax

Management fees, custody fees and other expenses are recognised net of the amount of goods and services
tax (GST) recoverable from the Australian Taxation Office (ATO) as a reduced input tax credit (RITC).
Receivables and payables are stated in the Balance Sheet with the amount of GST included. The net amount
of GST recoverable from, or payable to, the ATO is included as an asset or liability, respectively in the
Balance Sheet. Cash flows are included in the Statement of Cash Flows with the amount of GST included.

(9) Performance fees

The Fund accrues a Performance Fee where the Fund outperforms the S&P/ASX200 Property Trust
Accumulation Index. The Responsible Entity waives such part of the Performance Fee as is necessary so
that the Performance Fee payable in any year is capped at the lesser of $2 million or 0.50% per annum of the
Fund value for each financial year since the last Performance Fee was paid.

(h) Unit prices

The Fund is listed on the Australian and Singapore Stock Exchanges and the prices are dictated by these
respective markets.

(i) Segment reporting

The Fund does not engage in either diverse business segments nor invest in asset classes within a particular
geographical segment, which are subject to risks and rewards that are different from those of other segments.

(J) Accounting estimates and judgements

The Responsible Entity makes estimates and judgements that affect the reported amounts of assets and
liabilities within the next financial year. Estimates are continually evaluated and based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

The Directors and Management of the Responsible Entity have discussed the development, selection and

disclosure of the Fund’s critical accounting policies and estimates and the application of these policies and
estimates.
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3.

MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Summary of significant accounting policies (continued)

(k) Change in net assets attributable to Unitholders

Non-distributable income, which may comprise unrealised changes in the fair value of investments, net
capital losses, tax-deferred income, accrued income not yet assessable and non-deductible expenses are
reflected in the profit and loss as a change in net assets attributable to Unitholders.

These items are included in the determination of distributable income in the period for which they are
assessable for taxation purposes.

(I) New standards and interpretations not yet adopted

The following standards, amendments to standards and interpretations have been identified as those which
may impact the Scheme in the period of initial application. They are available for early adoption at 30 June
2007, but have not been applied in preparing these financial statements:

AASB 101 Presentation of Financial Statements (October 2006) has deleted the Australian specific
Illustrative Financial Report Structure and reinstated the current IASB 1 guidance on Illustrative
Financial Statement Structure. The revised AASB 101 is applicable for annual reporting periods
beginning on or after 1 January 2007. Application of this standard will not affect any of the amounts
recognised in the Financial Statements.

AASB 7 Financial Instruments: Disclosures (August 2005) replaces the presentation requirements of
financial instruments in AASB 132. AASB 7 is applicable for annual reporting periods beginning on or
after 1 January 2007, and will require extensive additional disclosures with respect to the Scheme’s
financial instruments.

AASB 2005-10 Amendments to Australian Accounting Standards (September 2005) makes
consequential amendments to AASB 132 Financial Instruments: Disclosure and Presentation, AASB
101 Presentation of Financial Statements, AASB 114 Segment Reporting, AASB 139 Financial
Instruments: Recognition and Measurement and AASB 1 First-time Adoption of Australian Equivalents
to International Financial Reporting Standards.

AASB 8 Operating segments and AASB 2007-3 Amendments to Australian Accounting Standards
arising from AASB 8 [AASB 5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB
136, AASB 1023 & AASB 1038] are applicable to annual reporting periods beginning on or after 1
January 2009. The Scheme has not adopted these standards early. These standards specify changes to
the requirements of segment disclosures. Application of these standards will not affect any of the
amounts recognised in the financial statements. No significant impact to the existing segment
disclosures is anticipated as the Fund operates in single segment.
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4.

MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Net change in the fair value of investments

Net realised gains on listed securities
Listed securities
Unlisted securities

Net unrealised gains:
Listed securities
Unlisted securities

2007 2006
$’000 $ ’000
1,339 387
1,912 -
3,251 387
4,124 (418)
13,382 3,831
17,506 3,413
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

5. Auditors' remuneration

Audit services:
Auditors of the Fund - KPMG

Audit and review of the financial reports
Other regulatory audit services (compliance plan)

Other services:
Auditors of the Fund - KPMG
Taxation services

Due diligence services relating to the proposed
Singapore Stock Exchange listing capitalised in the
Balance Sheet

2007 2006

$ $
33,500 20,427
4,500 2,420
18,000 11,570
56,000 34,417
55,705 101,250
111,705 135,667
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

6. Distributions paid and payable
2007 2006
, Cents per , Cents per
$ 7000 Unit $ 7000 Unit
Quarter ended 30 September
(Interim) - paid 2,907 2.3750 1,678 2.3750
Quiarter ended 31 December
(Interim) - paid 2,915 2.3750 2,873 2.3750
Quiarter ended 31 March
(Interim) - paid 3,447 2.3750 2,884 2.3750
Quarter ended 30 June
(Final) - payable 3,456 2.3750 4,112 3.3750
12,725 9.5000 11,547 10.5000
7. Unitholders' Funds
2007
No. of
No. of Units Units
(’000) $ 000 (’000) $ 000
Opening balance 123,595 119,183 72,218 67,001
Change in accounting policy as a
result of AASB 132 and AASB
139 - - - 50
Adjusted opening balance 123,595 119,183 72,218 67,051
Applications
Ordinary Units (a) 23,693 24,538 51,624 53,160
Issue costs (b) - (3,360) - (4,020)
Deferred Units (c) - - (247) -
Total applications 23,693 21,178 51,377 49,140
Change in net assets attributable to
Unitholders - 21,554 - 2,992
Closing balance 147,288 161,915 123,595 119,183

(a) 1,693,135 Ordinary Units were issued as a result of the reinvestment of distributions pursuant to the
Distribution Reinvestment Plan (2006: 1,191,924).

(b) Issue costs relate to the 1 for 2 renounceable rights issue and public offer in September 2005 and costs of
the secondary listing of the Fund on the Singapore Stock Exchange.

(c) For the period ended 30 June 2005 the Responsible Entity earned $266,321 in performance fees. The fee
was paid during the 2006 year by way of conversion of 247,395 Deferred Units into an equivalent number of
Ordinary Units. The Units were issued at $1.0765 in accordance with the terms of the Fund’s Constitution.

All Ordinary Units in the Fund carry equal rights and each Unit represents a right to the underlying assets of
the Fund.

Deferred Units held by the Responsible Entity carry no voting rights and have no right to the underlying
assets of the Fund and will only participate in any distribution on conversion to Ordinary Units. The
Deferred Units will only convert into Ordinary Units on the terms set out in the Constitution.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

8. Cash and cash equivalents

Current deposits with banks

9, Receivables

Accrued income

Unsettled trades
GST receivable
Placement fees

Total receivables

10. Investments

Listed property securities

Australand Property Group

Australian Education Trust

APN European Retail Trust - partly paid
APN European Retail Trust - fully paid
APN Regional Property Fund

Aspen Group Limited

Australand Property Group

Centro Retail Group

Centro Shopping America Trust (Formerly: Galileo Shopping America Trust)

Cromwell Group

ING Real Estate CommUnity Living Fund

ING Real Estate Entertainment Fund
MacarthurCook Asian Real Estate Securities Fund
Macquarie Countrywide Trust

Macquarie DDR Trust

Macquarie Office Trust

Macquarie Prologis Trust

Mariner American Property Income Trust

Mirvac Industrial Trust (Formerly: JF US Industrial Trust)
PFA Diversified Property Trust

Rubicon Europe Trust Group
Rubicon Japan Trust Group
Trafalgar Corporate Group
Trinity Property Group

Total listed property securities

2007 2006
$’000 $’000
3,121 699
3,121 699
2007 2006
$’000 $’000
4,243 3,119
65 954
95 -
115 -
4,518 4,073
2007 2006
$’000 $ 7000

508 -

2,061 -

- 531

3,627 1,028

2,457 2,520

- 395

- 2,314

- 504

2,747 3,518

1,829 -

2,058 -

1,455 274

4,712 ]

- 673

626 3,437

- 1,825

5,337 4,176

2,111 1,477

3,038 2,904

13,030 10,586

4,640 478

3,318 -

- 770

- 1,298

53,554 38,708
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MACARTHURCOOK PROPERTY SECURITIES FUND

(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

10. Investments (continued)

Unlisted property securities

APN/UKA Poland Retail Trust

Austgrowth Property Syndicate No. 23 (St Kilda Rd)
Australian Prime Property Fund (Lend Lease)
Australian Unity Healthcare Property Trust
Australian Unity Retirement Village Investment Notes
Australian Unity Wholesale Property Fund

Centro MCS 32

Centro MCS 33

Centro MCS 35

Centro MCS 36

Childcare Property Trust (Orchard)

Commercial Office Fund (Orchard)

Cromwell Diversified Property Trust

Domaine Hunter Fund

Elderslie Diversified Property Fund

Essential Healthcare Trust (Orchard)

ING Real Estate Direct Office Fund

Investa Diversified Office Fund

MAB Diversified Property Trust

MAB International Retail Trust
MacarthurCook Industrial Property Trust
MacarthurCook Office Property Trust

MacarthurCook Retail Property Trust
Macquarie Direct Property No. 11 - East Coast Portfolio
Mirvac Industrial Fund (Former: James Fielding Industrial Fund)

Mirvac Retail Portfolio (Former: James Fielding Retail Portfolio)
MPG Bulky Goods Retail Trust

OFM Direct Property Trust

Ray White Invest Service

Reed Property Trust

Stockland Direct Office Trust No.3

Teys Starta Mortgage Trust - Wholesale Facility

Toga Accommodation Fund

Trinity Property Trust

Total unlisted property securities

Total investments

2007 2006

$ 000 $°000
7,000 -
3,500 3,500
6,290 5,527
1,874 1,708
2,500 2,500

- 5,181
1,320 1,140
1,845 1,620
2,950 2,478
3,550 3,500
8,594 7,930
5,874 5,000

- 12,000

3,765 3,500
7,576 2,500
5,219 2,500
4,719 2,529
13,976 10,000
7,100 7,000
7,000 -
14,052 11,125
10,566 10,258
4,431 -
6,374 5,750
512 472
3,013 2,656
5,280 4,400
7,800 5,300
2,460 -
13,264 2,500
4,000 -
2,000 -
5,000 5,000
557 522
173,961 128,096
227,515 166,804
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

11. Payables
2007 2006
$’000 $ ’000
Deferred trade settlement 1,440 4,948
Accrued expenses 303 1,129
GST payable 50 4
Sundry creditors 3 -
Total payables 1,796 6,081
12. Interest bearing liabilities

At 30 June 2007, the Fund had a fully drawn cash advance (revolving) facility with Oversea-Chinese
Banking Corporation Limited (“OCBC”) of $68 million. At 30 June 2006, the facility was $50 million,
drawn to $42 million with $8 million unutilised. The facility is repayable in full by 15 May 2008 unless
extended by mutual agreement between OCBC and the Fund and is secured by a fixed and floating charge
over the assets and rights of the Fund.

13. Commitments and contingent assets and liabilities
(a) Placement fee income

The Fund invests in a number of unlisted property securities. As part of the investment, the responsible
entity of a number of these securities has agreed to pay the Responsible Entity a placement fee. The
payment of some of these fees is contingent upon the Fund continuing to hold the relevant investment until
future points in time. A contingent asset of $113,200 relates to such placement fees (2006: $1,741,135).

(b) Reimbursement fee

In accordance with the Fund's Constitution and subject to the proper performance of its duties, as at 30 June
2007 the Responsible Entity would be entitled to a reimbursement fee of $1.2 million (2006: $1.6 million) if
it is removed as the Responsible Entity of the Fund within more than 1 year and less than 2 years of the Fund
being admitted to the Official List of the Australian Stock Exchange. The amount of the reimbursement fee
which may become payable to the Responsible Entity is reduced by $400,000 on each anniversary date of the
date on which the Fund is admitted to the Official List, so that there will be no reimbursement fee payable if
the Responsible Entity is removed as Responsible Entity of the Fund more than 5 years from the date on
which the Fund is admitted to the Official List.

14. Segment information

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis.

The Fund invests in property and property related securities.

The Fund does not have any direct investments outside of Australia. A number of the listed and unlisted
property securities in which the Fund has an investment may hold direct property outside Australia.

The Fund does not look through the underlying investments of its investee funds in determining segment
disclosures.
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

14. Segment information (continued)
(c) Asset allocation

The Fund has exposure to listed and unlisted property securities. Details of exposure to each asset class are
disclosed in Note 10.

15. Earnings per Unit

2007 2006
Net operating profit ($°000) 34,279 14,539
Weighted average number of ordinary Units (’000) 133,904 108,899
Basic earnings per Unit (cents) 25.60 13.35
Weighted average number of ordinary and deferred Units (’000) 135,657 110,651
Diluted earnings per Unit (cents) 25.27 13.14

16. Reconciliation of profit/(loss) to net cash inflows/(outflows) from operating activities
2007 2006
$ ‘000 $ '000

Net operating profit 34,279 14,539
Add/(less) non-cash items:
Net change in fair value of investments (17,506) (3,413)
Profit on sale of investments (3,251) (387)
Change in accounting policy as a result of AASB 132 and 139 - (50)
Performance fee - (266)
Change in assets and liabilities during the year
Increase/(decrease) in payables (777) 330
(Increase)/decrease in receivables (675) (1,482)
Net cash provided by operating activities 12,070 9,271
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MACARTHURCOOK PROPERTY SECURITIES FUND
(ARSN 111 442 150)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

17. Related parties

Responsible Entity

The responsible entity of the MacarthurCook Property Securities Fund is MacarthurCook Fund Management
Limited (ABN 79 004 956 558) whose ultimate holding company is MacarthurCook Limited (ABN 64 009
110 463). MacarthurCook Limited is incorporated in Australia.

The Responsible Entity is entitled to a management fee of 0.45% per annum of the Fund Value which is
calculated based on gross asset value in accordance with the Fund Constitution.

(a) Remuneration of Directors and Key Management Personnel

The Fund does not employ personnel in its own right. The Fund is required to have an incorporated
Responsible Entity to manage the activities of the Fund and this is considered to be the key management
personnel.

The Directors and Executives of the Responsible Entity, being key management personnel, are:

= Richard Haddock - Chairman and Non-Executive Director

e Craig Dunstan -Managing Director

e Phillip Anderson -Non-Executive Director (resigned 11 May 2007)
* Hugh Gurner - Non-Executive Director

e Chris Nunn - Head of Commercial Development

e Craig Turnbull - Head of Real Estate Securities

e Lee Ward - Chief Financial Officer

The Fund does not pay any compensation directly to any of the key management personnel of the
Responsible Entity.

Since the end of the financial year, no key management personnel of the Responsible Entity have received or
become entitled to receive any benefit because of a contract made by the Responsible Entity with key
management personnel or with a firm of which any key management personnel is a member or with an
Entity in which any key management personnel has a substantial interest, except at terms set out in the Fund
Constitution.

Apart from the details disclosed in this note, no key management personnel have entered into a contract for

services with the Responsible Entity since the end of the previous financial year and there were no contracts
involving key management personnel subsisting at year end.
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for the year ended 30 June 2007

(b) Responsible entity fees and other transactions

Fund expenses reimbursed to the Responsible Entity

Management fees paid and payable by the Fund

2007
$
418,271
952,599

2006
$
1,214,307
700,510

In accordance with the Fund Constitution, the Responsible Entity is reimbursed for all expenses reasonably
and properly incurred in connection with the Fund or in performing its obligations under the Fund

Constitution.

At balance date, $302,621 (2006: $197,620) was owing to the Responsible Entity and included in Payables.

(c) Related party transactions

All transactions with related parties are conducted on normal commercial terms and conditions. From time
to time, the Responsible Entity or its director-related entities may buy or sell Units in the Fund. These
transactions are subject to the same terms and conditions as those entered into by other Fund investors and

are subject to corporate governance policies of the MacarthurCook Group.

Related party investments held by the Fund

The Fund may purchase and sell Units in other approved funds managed by the Responsible Entity in the
ordinary course of business at application and redemption prices calculated in accordance with the
constitution of those funds. Details of the Fund's investments in other funds operated by the Responsible

Entity are set out below.

Net Distribution
30 June 2007 Units fair Interest Units Units received/
held value held purchased sold receivable
b b I H
Fund Name $ 7000 % ('000)  ('000)  $’000
MacarthurCook Asian Real Estate
Securities Fund 4,711,990 4712 9.42 4712 -
MacarthurCook Industrial Property Trust
(Wholesale Units) 10,906,590 12,306 16.53 - 1,025
MacarthurCook Industrial Property Trust
(Underwriter Units) 1,400,000 1,400 2.12 - 50
MacarthurCook Office Property Trust
(Wholesale Units) 10,258,376 10,252 27.41 - 874
MacarthurCook Retail Property Trust
(Underwriter Units) 4,430,837 4,431 19.59 4,431 - 157
2,106

33,101
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17. Related parties (continued)

Net Distribution
30 June 2006 Units market Interest Units Units received/
held value held purchased sold receivable
Fund Name $ 7000 % ('000)  ('000)  $’000
MacarthurCook Industrial Property Trust
(Wholesale Units) 10,889,683 11,125 19.09 10,890 - 779
MacarthurCook Office Property Trust
(Wholesale Units) 10,258,376 10,258 19.97 10,258 - 111
21,383 890

Units in the Fund held by related parties
Details of holdings in the Fund by the Responsible Entity, other funds operated by the Responsible Entity
and other related parties are set out below:

30 June 2007
Unit Interest Units Units Distribution
Entity Relationship holding held issued redeemed paid/payable
('000) o (’000) (*000) $ 000
Arc Funds Management Ltd MacarthurCook - - - 472 22
Group
Responsible
Entity
MacarthurCook Fund Management Ltd  Responsible 472 0.32 472 - 22
Entity
MacarthurCook Diversified Property Related Fund 2,113 1.43 820 - 167
Income Fund
Mr. Richard M Haddock Director 115 0.08 1 - 1
Mr. Craig M Dunstan Director 21 0.01 1 - 2
Mr. A. Hugh Gurner Director 65 0.04 26 - 4
2,786 1.88 1,330 472 228
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17. Related parties (continued)

30 June 2006
Unit Interest Units Units Distribution
Entity Relationship holding held issued Redeemed paid/payable
('000) o, ("000) (*000) $ 000
Arc Funds Management Ltd MacarthurCook 472 0.39 472
Group
Responsible
Entity
MacarthurCook Fund Management Ltd  Responsible - - 322 472 31
Entity
MacarthurCook Diversified Property Related Fund 1,293 1.06 1,196 - 41
Income Fund
Mr. Richard M Haddock Director 104 0.08 39
Mr. Craig M Dunstan Director 20 0.02 18
Mr. A. Hugh Gurner Director 39 0.03 39

1,928 1.58 2,086 472 81

At 30 June 2007, the Responsible Entity also holds 1,752,605 Deferred Units (2006: 1,752,605) paid to
$0.00001 cent. A Deferred Unit carries no voting rights and no right to participate in any distribution from
the Fund until it converts to an Ordinary Unit. The Deferred Units will only convert into Ordinary Units on
the terms set out in the Fund’s Constitution. Performance fees are paid to the Responsible Entity by
converting a number of Deferred Units into Ordinary Units. Performance fees are detailed in Note 3(g).

Put and call option
On 29 June 2006, the Fund granted a put option to the holder of Vendor Units in the MacarthurCook Office
Property Trust. The Vendor Units were acquired by the holder as a result of a transaction that enabled the

MacarthurCook Office Property Trust to acquire a property in Canberra from the holder.

The put option would require the Fund to purchase up to 14 million Vendor Units in the MacarthurCook
Office Property Trust at $1 per Unit if the vendor exercises their option after 29 June 2008.

In addition, the holder of the Vendor Units in the MacarthurCook Office Property Trust has granted the Fund
a first right of refusal for up to 14 million Vendor Units in the MacarthurCook Office Property Trust. The
fair value of these options is not material to the Financial Statements.

In consideration for entering this arrangement, the Fund received an arm’s length underwriting fee of
$70,000 from the MacarthurCook Office Property Trust.

At the date of this report, there were 6.475 million Vendor Units outstanding held by four Unitholders. The
current Vendor Unitholders acquired the Units from the original Vendor.
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18. Financial instruments

The following disclosures in relation to the various risks of the Fund's portfolio have been based on the
Fund's direct holdings. The Fund’s investment portfolio is comprised of listed and unlisted equity
investments, and investments in other funds that it intends to hold for an indefinite period of time.

The Fund’s investing activities expose it to various types of risk that are associated with the financial
instruments and markets in which it invests. The most important types of financial risk to which the Fund is
exposed are market risk, credit risk and liquidity risk.

Asset allocation is determined by the Fund’s investment manager who manages the investment of the assets
to achieve the Fund’s objectives. Divergence from target asset allocations and the composition of the
portfolio is monitored by the Fund’s investment manager.

(a) Market risk

Market risk embodies the potential for both loss and gains and includes price risk, currency risk and interest
rate risk.

The Fund’s strategy on the management of investment risk is driven by the Fund’s investment objective.
The Fund’s market risk is managed on a daily basis by the investment manager in accordance with the
investment guidelines as outlined in the Fund’s initial product disclosure statement.

Price risk

Price risk is the risk that the value of the Fund’s investment portfolio will fluctuate as a result of changes in
market prices. As the majority of the Fund’s financial instruments are carried at fair value with fair value
changes recognised in the Income Statement, all changes in market conditions will directly affect net
investment income. This risk is managed by ensuring that all activities are transacted in accordance with the
Fund’s investment policy and within approved limits.

Currency risk

The Fund’s assets and liabilities are denominated in Australian dollars. As at 30 June 2007, the Fund had
investments representing 25% (2006: 19 %) of the value of the Fund’s portfolio invested in overseas assets.
Whilst the Fund itself has only Australian dollar denominated investments, there may be some potential
impact on the returns of the Fund based upon the effectiveness of the currency hedging strategies employed
by the managers of those funds that own overseas assets.
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Interest rate risk

for the year ended 30 June 2007

The Fund’s exposure to interest rate risk and the effective weighted average interest rate for classes of

financial assets and financial liabilities is set out below:

Weighted Floating Non- Total
2007 average interest interest
Note interest rate rate bearing
% $ 000 $°000 $ ’000
Financial assets
Cash and cash equivalents 8 5.66 3,121 - 3,121
Prepaid interest - 14 14
Receivables 9 - 4,518 4,518
Investments 10 - 227,515 227,515
3,121 232,047 235,168
Financial liabilities
Payables 11 - 1,796 1,796
Distributions payable 6 - 3,456 3,456
Interest bearing liabilities 12 6.96 68,000 - 68,000
68,000 5,252 73,252
Weighted Floating Non- Total
2006 average interest interest
Note interest rate rate bearing
% $ 7000 $’000 $ 7000
Financial assets
Cash and cash equivalents 8 5.00 699 - 699
Receivables 9 - 4,073 4,073
Investments 10 - 166,804 166,804
699 170,877 171,576
Financial liabilities
Payables 11 - 6,081 6,081
Distributions payable 6 - 4,112 4,112
Interest bearing liabilities 12 6.90 42,200 - 42,200
42,200 10,193 52,393

(b) Liquidity risk

The Fund’s unlisted property securities are considered to be long-term investments which have a variety of
investment terms ranging from one to six years. These investments are not readily realisable other than at
the redemption dates of the relevant fund.

The Fund’s listed property securities are considered to be readily realisable as they are all listed on the

Australian Stock Exchange.
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(c) Credit risk

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted.
Market prices generally incorporate credit assessments into valuations and risk of loss is implicitly provided
for in the carrying value of financial assets and liabilities as they are marked to market. The total credit risk
is therefore limited to the amount carried on the balance sheet.

The Fund minimises credit risk by undertaking transactions with a large number of customers and ensuring
that counterparties are either recognised and reputable or are recognised financial intermediaries with
acceptable credit ratings determined by a recognised rating agency.

19. Events subsequent to reporting date
There has not arisen in the interval between the end of the financial period and the date of this Report any
item, transaction or event of a material and unusual nature likely, in the opinion of the Responsible Entity, to

affect significantly the operations of the Fund, the results of those operations, or the state of affairs of the
Fund.
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DIRECTORS’ DECLARATION
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In the opinion of the Directors of MacarthurCook Fund Management Limited, the Responsible Entity of
MacarthurCook Property Securities Fund (“the Fund”):

@) the Financial Statements and Notes set out on pages 10 to 33 are in accordance with the
Corporations Act 2001, including:

(1) giving a true and fair view of the financial position of the Fund as at 30 June 2007 and of its
performance, as represented by the results of its operations and its cash flows, for the year
ended on that date; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001;
and

(b) the Financial Report also complies with International Financial Reporting Standards as disclosed in
Note 2 (a); and

(c) there are reasonable grounds to believe that the Fund will be able to pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the Directors of the Responsible Entity, MacarthurCook Fund
Management Limited.

D 1id e

Richard M Haddock

Chairman

MacarthurCook Fund Management Limited
Melbourne

30 August 2007
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